BE IT RESOLVED AND ORDAINED, that sections 18-41 through18-46, of the Trumbull - { Formatted: Font: (Default) Times }

Town Code are hereby repealed and the following substituted therefor: New Roman, 12 pt
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ARTICLE Ill. SENIOR CITIZEN AND DISABLED PERSONS TAX RELIEF
REGULATIONS

Sec. 18-41. Generally. | petetea: ]

The Town hereby enacts tax relief for the elderly and disabled pursuant to Section 12-129n «- - - ‘[Formatted: Indent: First line: 0 pt, J
for eligible residents of the Town for the fiscal year commencing July 1, 1978 on the terms Tabs: Not at 18 pt

and conditions provided herein. Unless otherwise stated, tax relief shall refer to all

programs in this article.

(Res. No. TC13-79, § 1, 6-4-90;Res. No. TC20-240, 9-9-05)

Sec. 18-42. Eligibility.

Any person who owns real property in the Town or who is liable for the payment of taxes

thereon under G.S. 12-48 and occupies that property as his or her own principal residence,

shall be eligible for the real property tax relief set forth in Section 18-43 provided all of the - { Deleted: s )
following conditions are met:

1) Age

a) Such person shall be sixty-five (65) years of age or over; or the spouse of such person
shall be sixty-five (65) years of age or over; or such person shall be sixty (60) years of
age or over and the surviving spouse of a taxpayer who qualified in_the Town under this - { Deleted: Trumbull ]

article at the time of his or her death. Said age sixty-five (65) shall occur by the close of
the preceding calendar year; or

b) Such person shall be under the age of sixty-five (65) years and shall be eligible in
accordance with applicable federal regulations to receive permanent total disability
benefits under Social Security, or have not been engaged in employment covered by
Social Security and accordingly have not qualified for benefits there under, buthave - { Deleted: thereunder )
become qualified for permanent total disability benefits under any federal, state or local
government retirement or disability plan, including the Railroad Retirement Act and
any government-related teacher's retirement plan, in which requirements with respect to
qualifications for such permanent total disability benefits are comparable to such
requirements under Social Security.

| 2) Income

The purpose of this ordinance is to provide tax relief based upon the total income available
to the applicant(s) in the home without regard to the exclusion of certain income or to
certain deductions which might otherwise be allowable by the Internal Revenue Service




Code of 1986, as may be amended from time to time. Such person(s) shall have
individually, if unmarried, or jointly, if married, qualifying income in an amount not to
exceed limits described below for the tax year ending immediately preceding the
application for tax relief benefits. Accordingly, qualifying income is defined as set forth
below.

[or line 15 of the current IRS form 1040A] plus nontaxable income received from
social security plus federally tax exempt interest or other income and includes income

paid to or given to the applicant or his or her eligible spouse by persons living in the

b)

losses in excess of business gains [current IRS form 1040 Schedule C or Schedule C-
EZ]; 2) losses in excess of gains on current IRS form 1040 Schedule E (page 1 line 17)
(rental real estate, royalties, partnerships, S-corps, trusts, etc.); and/or 3) negative
income on current IRS form line 21.

C)

revised IRS forms.

d) Where an applicant does not file an IRS form, the information used to calculate total
income in the home, shall be the information which would have been included on an

IRS form, had one been filed, i.e., SSA-1099; 1099-Div.; 1099-Int.; 1099-R; etc.

e)

the town to verify the prior two years tax returns, certifying that the information
provided with respect to such applicants’ total income in the home is true and accurate
to the best of the knowledge of the applicant.

f) In the event of a question with respect to income or a claimed exemption of income, or +
deduction from income, not specifically referred to in this section, the Assessor shall
make a determination based upon the purposes of this ordinance. Any dispute on this

section, or any other section, may be appealed to the Board of Assessment Appeals.
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spouse and/or any other person or persons, the tax relief granted herein shall be |
prorated to reflect the fractional share of such taxpayer or spouse; and, furthermore, if
such property is occupied as a multiple family dwelling, such relief shall be prorated to
reflect the fractional portion of such property occupied by the taxpayer.

\

v

h) Any person entitled to the tax relief pursuant to this article is required to file biennially «.
for the benefit; however, if the taxpayer's income exceeds or changes under section 18-
| 42, and as set forth under section (2), said person shall be required to reapply.

| 3) Residency

a) Income is the total income in the home shown on line 22 of the current IRS form 1040 « - - - { Formatted: Bullets and Numbering

- { Formatted: Font: Not Bold
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In determining the total income in the home there shall be no allowance for: 1) business< - - - { Formatted: Bullets and Numbering

)
)
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The reference to current IRS forms shall include comparable data as contained in any - - - { Formatted: Bullets and Numbering |

- - - ‘[Formatted: Bullets and Numbering }

Each applicant shall sign an affidavit (Town application) and IRS Form 4506, allowing « - - - { Formatted: Bullets and Numbering )
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adjusted gross income as defined in the
Internal Revenue Code of 1954, as
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Section 116 of the Internal Revenue Code
of 1956, as amended, Social Security
Benefits, Railroad Retirement Benefits,
income from other tax exempt retirement
and annuity sources in an amount not
more than the maximum indicated in Sec.
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a) Such person shall have owned real property in the Town for at least one year prior to
the start of receiving benefits, i.e. July 1,per G.S. 12-129n and has paid real estate taxes

on a residence to the Town for a period of one (1) year per Section 12-129n prior to his
or her application for tax relief.

such person, and such person shall be present in residence therein for at least one
hundred eighty three (183) days in each grand list year for which the exemption is
claimed. Such claim for exemption shall be for one (1) residence only.

such person under all applicable General Statutes of Connecticut, shall exceed, in the
aggregate, seventy-five (75) percent of the tax which would, except for the General Statutes
and this article, have been laid against the person applying for property tax relief hereunder.

he or she has become eligible to apply therefore.

7) Reimbursement

representing the number of days between the closing and the next following June 30,
and denominator of three hundred sixty-five (365) days. The result of this provision is
to advance the purchaser's repayment liability by approximately nine (9) months as
compared with the repayment prescribed for state-funded tax relief provided by G.S.
12-81(a).

b) Deferral: If any person entitled to tax relief sells the property on which the benefit was
granted or upon the death of the recipient, all outstanding deferred taxes shall be
payable in accordance with applicable tax laws.

9) There must be no delinquent taxes as of the close of the application period (May 15) on the
real property as of June 30, of the prior year. This will apply to new applicants and at the time
of renewal. Current participants will not be grandfathered.
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1) Tax Credit: For applicants who elect to apply for a tax credit under this article said tax - ‘{Formatted: Indent: Left: 0 pt,
credit shall be on a graduated basis as follows: Hanging: 18 pt

TABLE INSET:
Income
Over To Benefit
$0 $15,000 $1,350
$15,001 $22,000 $1,050
$22,001 $29,200 $815
$29,201 $36,400 $625
$36,401 $43,600 $450
$43,601 $50,800 $325
$50,801 $58,000 $200

(a) Maximum income for each bracket shall increase at the same percentage as the state <. - -{ Formatted: Font: Not Italic
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credit program via an "adder” rounded to the closest $100. The adder will be calculated {Formatted Indent: Left: 18 pt,
by subtracting the 2007 State maximum income from $58,000. This adder will then be Tabs: Not at 72 pt

used to compute our maximum by adding it to the annually published State maximum N {Formatted Bullets and Numbering
income for a married applicant. Minimums will be adjusted in the same manner where {Formatted Font: Not ltalic

the upper income limit for the lowest bracket will be subtracted from $15,000 to

compute the adder. The town maximum income will be $58,000 for the 08-09 FY

thereafter the adder will be used.
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conveyance of the real property subject to taxation in accordance with paragraph (d) programs.

below.

(c) Total deferments for all years shall not exceed the assessed value of the real property.



(d) The recipient shall enter into a written agreement with the Town providing for
reimbursement. The amount of such tax Deferral benefit shall be recorded on the land
records of the Town and shall constitute a lien on the property payable only upon death
or conveyance.

(Res. No. TC13-79, § 3, 6-4-90; Res. No. TC13-255, 9-5-91; Res. No. TC15-183, 9-7-
95; Res. No. TC18-20, 3-13-2000; Res. No. TC18-121, 1-11-01; Res. No. TC19-122,
11-13-02)

3) Freeze

a) Any applicant for benefits under the freeze program meeting the eligibility
requirements of Sec 18-42, except that the minimum age will be (70), may elect to
apply for a freeze under which such applicant shall pay the gross tax levied on
applicable property, calculated for the first year the application is granted (the “Freeze
Amount”) and shall be entitled to continue to pay no more than the Freeze Amount for
each subsequent year in which the applicant, or his surviving spouse, continues to meet
such qualifications.

b) In the event that the applicant shall make improvements to his property resulting in an
increase in his assessment, an amount calculated by multiplying the increase in
taxpayer’s assessment attributable to the improvement by the mill rate in effect in the
year such reassessment takes place shall be added to the Freeze Amount then applicable
to obtain a revised Freeze Amount which will be the Freeze Amount for subsequent
assessment years.

c)_Relief under this tax freeze program will have a cumulative maximum benefit of $1700 « - - Formatted: Font: Not Italic
NS ‘[Formatted: Font: Not Italic
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d) Unless otherwise extended, this tax freeze shall expire after the Grand List of October

1, 2011. _Any applicant who has qualified by May 15, 2012 will be allowed to remain
in the program even if it is not renewed by the Town.

(Res. No. TC13-79, § 1, 6-4-90; Res. No. TC13-255, 9-5-91; Res No. TC15-183, 9-7-
95: Res No. TC18-20, 3-13-00; Res No. TC 18-121, 1-11-01; Res No TC19-122, 11-
13-02; Res. No. TC20-164, 11-9-04; Res No. TC20-207, 6-10-05; Res. No. TC20-240,
9-9-05)

Sec. 18-44. Application.

1) Any eligible taxpayer, or his or her authorized agent, shall file an application for tax relief
under this article with the Tax Assessor of the Town, between February 1st and through
May 15th on a form prescribed and furnished by the Town. In making such application the
taxpayer shall present to the Tax Assessor a copy of their federal income tax return for the
previous calendar year, or if not required to file a return, such other evidence of qualifying
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| 2)

3)

4)

income which the Tax Assessor may reasonably require to establish compliance with the
authorized agent, shall sign a sworn affidavit, in the presence of the Tax Assessorora
member of the Tax Assessor's staff affirming the accuracy of the statements in the
application

When the Tax Assessor is satisfied that the applying taxpayer is entitled to tax relief under_
this article, he shall compute the amount of such tax relief or tax deferral and cause a
certificate of tax credit to be issued in such form as to permit the Tax Collector to reduce
the amount of tax levied against the taxpayer and make proper record thereof, and a copy
thereof shall be delivered to the applicant. The tax credit shall be applied proportionately to

the tax payments.

Any person aggrieved by the decision of the Tax Assessor may appeal to the Board of

Affidavits, applications or other documents presented in support of the application for tax
relief shall not be open for public inspection and shall not be disclosed except in case of an
appeal or in connection with claims of fraud to the proper authorities.

(Res. No. TC13-79, § 4, 6-4-90; Res. No. TC14-216, 10-4-93; Res. No. TC 20-240, 9-9-05)

Sec. 18-45. Effective date and duration.

This article shall apply to the taxes for the fiscal year beginning July 1, 1991 and shall be

reviewed thereafter annually during the month of September. Any amendments to section

18-43 shall be effective as of the date set forth in said section.

(Res. No. TC13-79, § 5, 6-4-90; Res. No. TC18-20, 3-13-2000; Res. No. TC18-121, 1-11-
01; Res. No. TC 20-240, 9-9-05)

Sec. 18-46. Curtilage.

The tax credit for real property as provided herein shall apply only to the residence itself,
the lot on which the residence is located and the improvements thereon. Only that portion
of the lot equal to the minimum zoning requirement where the lot is situated shall receive
tax credit.

(Res. No. TC13-79, § 6, 6-4-90; Res. No. TC 20-240, 9-9-05)
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Summary of Changes

Sec 18-42, Eligibility — Adding the following statement after “(2) Income”

The purpose of this ordinance is to provide tax relief based upon the total income available

to the applicant(s) in the home without regard to the exclusion of certain income or to

certain deductions which might otherwise be allowable by the Internal Revenue Service

Code of 1986, as may be amended from time to time. Such person(s) shall have

individually, if unmarried, or jointly, if married, qualifying income in an amount not to

exceed limits described below for the tax year ending immediately preceding the

application for tax relief benefits. Accordingly, qualifying income is defined as set forth

below.

By replacing paragraph (a) under Sec 2) with:

a)

Income is the total income in the home shown on line 22 of the current IRS form 1040 «- - - { Formatted:

b)

Bullets and Numbering

[or line 15 of the current IRS form 1040A] plus nontaxable income received from

social security plus federally tax exempt interest or other income and includes income - { Formatted:

Font: Not Bold

paid to or given to the applicant or his or her eligible spouse by persons living in the
home.

In determining the total income in the home there shall be no allowance for: 1) business< - - - { Formatted:

C)

Bullets and Numbering

losses in excess of business gains [current IRS form 1040 Schedule C or Schedule C-
EZ]; 2) losses in excess of gains on current IRS form 1040 Schedule E (page 1 line 17)
(rental real estate, royalties, partnerships, S-corps, trusts, etc.); and/or 3) negative
income on current IRS form line 21.

The reference to current IRS forms shall include comparable data as contained in any < - - - { Formatted:

d)

Bullets and Numbering

revised IRS forms.

Where an applicant does not file an IRS form, the information used to calculate total ~ «- - - { Formatted:

e)

Bullets and Numbering

income in the home, shall be the information which would have been included on an
IRS form, had one been filed, i.e., SSA-1099; 1099-Div.; 1099-Int.; 1099-R; etc.

Each applicant shall sign an affidavit (Town application) and IRS Form 4506, allowing «- - - { Formatted:

f)

Bullets and Numbering

the town to verify the prior two years tax returns, certifying that the information
provided with respect to such applicants’ total income in the home is true and accurate
to the best of the knowledge of the applicant.

In the event of a guestion with respect to income or a claimed exemption of income, or «- - - { Formatted:

Bullets and Numbering

deduction from income, not specifically referred to in this section, the Assessor shall
make a determination based upon the purposes of this ordinance. Any dispute on this
section, or any other section, may be appealed to the Board of Assessment Appeals.




By adding the following statement to the existing paragraph in section (3) (a) after such person:

shall have owned real property in Trumbull for at least one year prior to the start of receiving
benefits, i.e. July 1.

By adding section nine (9) as follows: (9) There must be no delinquent taxes as of the close of
the application period (May 15) on the real property as of June 30, of the prior year. This will
apply to new applicants and the time of renewal. Current participants will not be

grandfathered.

Sec 18-43 Tax Relief (1) tax credit - by replacing the existing tax credit table with the
following table:

Income
Over To Benefit
$0 $15,000 $1,350
$15,001 $22,000 $1,050
$22,001 $29,200 $815
$29,201 $36,400 $625
$36,401 $43,600 $450
$43,601 $50,800 $325
$50,801 $58,000 $200

Sec 18-43 Tax Relief (1) tax credit - by striking the sentence “This schedule shall apply to the
taxes for all fiscal years beginning July 1, 2003”” and replace with section 1(a) as proposed in
this resolution (below).

Sec 18-43 Tax Relief (1) tax credit - by striking the words “The maximum allowable income

shall be at least equal to the maximum allowable income as set by the State of CT for elderly

tax relief, however under no circumstances shall the Town income limit be reduced below the
state maximum”” and replace with section 1(a) as proposed in this resolution (below).

Sec 18-43 Tax Relief (1) tax credit - Add section one a (1a) as follows: Maximum income for
each bracket shall increase at the same percentage as the state credit program via an "adder"
rounded to the closest $100. The adder will be calculated by subtracting the 2007 State
maximum income from $58,000. This adder will then be used to compute our maximum by
adding it to the annually published State maximum income for a married applicant. Minimums
will be adjusted in the same manner where the upper income limit for the lowest bracket will
be subtracted from $15,000 to compute the adder. The town maximum income will be $58,000
for the 08-09 FY thereafter the adder will be used.




Sec 18-43 Tax Relief (2) Deferral — by striking paragraph (a) and replace as follows: Benefit
shall be a percentage of tax due, less amount received under state elderly tax relief programs

and based on length of residency as determined below:

Length of Residency Maximum allowable Deferment
1to5yrs 25% Deferred
6 to 9 yrs 50% Deferred

10 yrs and greater 75% Deferred

This will not apply to current recipients as they shall be grandfathered.

Sec 18-43 Tax Relief (3)(c) Freeze — by striking this existing section and replacing as follows:

Relief under this tax freeze program will have a cumulative maximum benefit of $1700 per
residence. Participants enrolled in the freeze program as of the 2006 list year will not be
grandfathered for the maximum benefit.

Sec 18-43 add to paragraph (d) as follows:
Any applicant who has qualified by May 15, 2012 will be allowed to remain in the program
even if it is not renewed by the Town.

Deleted: Corrections:{

<#>18-42 (2) ¢ . Corrected reference to
subsection (a) to subsection (2).1
<#>18-44 (c) Changed Board of Tax
Review to Board of Assessment Appeals.{
1

Proposed Administrative Changes:{

1

1) 18-42 (a) Changes federal taxes paid
to tax return filed.{

2) 18-423(a) Changed resided in a
residence for one year to owned a
residence at least one year prior to
receiving benefits. This conforms to G.S.
Sec 12-129n.9

<#>18-42 7 (a) Removed the transfer of
benefits language. There is not a reliable
way for us to know that an eligible
applicant sold a home and purchased a
new home in Town, the subsequent
purchase could be months later.{
<#>Various corrections to bullet letters
and numbering.{




